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Public Finance
Question 1
A financial statement audit refers to the perusal of an organization financial statements then a liberated auditor gives the results on the whole activity. The auditor’s report is supposed to show how the purposeful recipients received all the financial statements. First, one of the reasons why the government publishes audited financial statements is to improve integrity to the referred financial ranks and also the performance of the country’s economy (Elcock, 2013). The government needs a report to analyze the country’s financial income. Besides, analyzing this financial report, the government can evaluate the workability of investing in different companies. 
Thirdly according to the article, the government also requires to publish audited financial statements to ascertain the correct figure of the tax usually mentioned in the tax returns. The government can trace the usage of each cent that citizens are taxed using these financial statements (Elcock, 2013). Consequently, the government is in a position to check on the economic progress in the country. This is achieved by surveying the business financial statement from different categories of the economy. In addition to that, the government also publishes these financial statements in order to know the amount of tax to be collected. The tax is then used to deliver valuable services to the public
According to Elcock (2013), another important reason why the government publishes audits financial statement is to compare their achievement with that of other states or countries and also coming up with new ways of raising their competitiveness. This is because the government aims at providing more planning on the revenue collected annually.

Question 2
The chief financial officer has the responsibility of controlling and running any company or organization finances. It involves managing risks that are taken financially and also planning of the finances for that company. For that reason, the chief financial officer is responsible for ensuring that the reports are in correspondence to the financial statement.
The first document that a chief financial officer should check in a financial statement is a balance sheet. This is a statement that shows liabilities, assets and also at particular point displays the equity of the stockholders. It is a very important document because it provides a reference for calculating the return rates and also in evaluation of capital. A balance sheet is displayed in two different forms which include the account form and report form (Schermerhorn Jr et al., 2019). With the report form, asset accounts are written down first, then liabilities followed by the account of owners' equity in that order. Unlike in the account form, the assets are listed on the left side whereas liabilities and owners' equity are written on the right side.
A chief financial officer should also check an income statement that is contained in the financial statement (Schermerhorn Jr et al., 2019). It is also referred to as a profit and loss account. The financial statement usually shows the company’s revenue and expenses during a given period. This document displays how the revenues are eventually changed to a net profit. As a result, items presented in an income statement includes cost of goods, revenues, general and administrative expenses, gross profit, operating income, interest expense, marketing, promotion and advertising expenses. 
The statement of cash flows is the third important document that helps a chief financial officer determine a valid financial statement. This is a statement that shows how cash flows in and out of a company. The main purpose of this statement is to verify if a company is properly managing its cash from financing, investing and also from the various operations carried within and outside the company’s premises (Schermerhorn Jr et al., 2019). Hence, the cash flow statement should be presented with a clear record showing flow of cash from financing, operating and also investing activities.
Question 3
The local government financial decisions are influenced by several factors. One of the factors is economic influences. Several factors can influence the economic environment in the budgeting of the local government. They include competition among local governments, the interest rates, uncertainty created by inflation in local governments and the economic downswing. In addition to that they also concluded that loosing important information contained in the financial statement may at some point hinder in the planning on the local budget. Therefore, data contained in these financial statements should be carried properly and carefully maintained for the future reference.
Second factor influencing local government financial decision is legal and intergovernmental factors. This factor affects the local finance in three ways. One of the ways is the effect combined which has created revenue stress at the local governments for a while. Such a scenario is experienced when the auditor writes down same information several times in a multiple system thus causing the revenue stress. Second, are mandates that look upon the upper government to provide particular services. This too has been a factor affecting local finance. Thirdly, are the budgetary balance on which local finances operates on budgetary balance. Fourth, another effect is the social and also demographic change where age distribution, personal income and population have an effect that is lasting on local financing budgets. Summing up, the political involvement of citizens at the local level also affects the financing because a transformation will eventually affect allocating of budget in consideration of the size of the local city.
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